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SUBJECT: CALLAGHAN SPEECH ON THE EC AND US-EUROPEAN 
RELATIONS 

BEGIN SUMMARY THE FOLLOWING ARE THE MAIN POINTS MADE 
BY FOREIGN SECRETARY CALLAGHAN IN HIS OPENING SPEECH 
IN THE HOUSE OF COMMONS FOREIGN AFFAIRS DEBATE ON 
MARCH 19. CALLAGHAN'S SPEECH WAS DEVOTED ALMOST 
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ENTIRELY TO BRITAIN'S RELATIONS WITH THE EUROPEAN 
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COMMUNITY. HE MADE IT CLEAR THAT BRITAIN IS NOT 
SEEKING A CONFRONTATION WITH THE OTHER MEMBER STATES. 
AND THAT IT WILL TRY TO ACHIEVE ITS OBJECTIVES BY 
WORKING WITHIN THE EC INSTITUTIONAL FRAMEWORK, AND 
WITHOUT NECESSARILY ASKING FOR CHANGES IN THE EC 
TREATIES. AT VARIOUS POINTS IN HIS SPEECH, CALLAGHAN 
STRESSED THE IMPORTANCE OF GOOD RELATIONS BETWEEN 
THE COMMUNITY AND THE UNITED STATES. A FULL REPORT 
ON THE DEBATE WILL BE SUBMITTED IN A SUBSEQUENT 
TELEGRAM. END SUMMARY 

1. CALLAGHAN BEGAN BY EXPRESSING THE BRITISH GOVERN- 
MENT'S CONCERN OVER THE POLITICAL DIRECTION OF THE 
EUROPEAN COMMUNITY. THE GOAL OF EUROPEAN UNION BY 
1980 WHICH WAS SET AT THE PARIS SUMMIT IS CLEARLY 
UNREALISTIC, HE SAID. THE BRITISH PUBLIC SHOWED 

IN THE LAST ELECTION THAT IT IS SKEPTICAL ABOUT THE 
DIRECTION THE COMMUNITY IS TAKING. IT IS NOW CLEAR 
FROM STATEMENTS BY PRESIDENT NIXON AND SECRETARY 
KISSINGER THAT THERE ARE PROBLEMS IN US-COMMUNITY 
RELATIONS. CALLAGHAN SAID THAT THE UK IS IN FAVOR 
OF CLOSER POLITICAL INTEGRATION WITH THE OTHER MEMBER 
STATES, AS WELL AS CLOSE RELATIONS WITH OTHER 
EUROPEAN COUNTRIES. THE UK WILL FIRMLY OPPOSE ANY 
ATTEMPT TO INTEGRATE EUROPE BY MEANS OF A CONFRONTA- 
TION WITH THE US. "WE DO NOT AGREE THAT A EUROPE 
WHICH EXCLUDES THE FULLEST AND MOST INTIMATE COOPERA- 
TION WITH THE UNITED STATES IS A DESIRABLE OBJECTIVE." 
CLOSE US-EUROPEAN RELATIONS IN DEFENSE, HE SAID, 

MUST BE ACCOMPANIED BY CLOSE RELATIONS IN OTHER 
FIELDS, SUCH AS TRADE AND ENERGY. WITH REGARD TO 
THE EC-ARAB DIALOGUE, CALLAGHAN SAID THAT BRITAIN 
WILL AGREE TO GO AHEAD WITH THE COMMUNITY INITIATIVE, 
BUT WILL RECOMMEND THAT THE COMMUNITY CONSULT FULLY 
WITH THE US BEFORE IT BEGINS TO IMPLEMENT THE DIALOGUE. 

2. CALLAGHAN SAID THAT THE BRITISH GOVERNMENT WILL 
TRY TO GET THE COMMUNITY TO OPEN ITS MARKETS TO 
TRADITIONAL SUPPLIERS, SUCH AS AUSTRALIA, NEW 
ZEALAND, THE US, AND CANADA. THE UK WILL ALSO 
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INSIST ON A REVISION OF TERMS OF ITS FINANCIAL CON- 
TRIBUTION TO THE COMMUNITY, WHICH MUST BE FAIR. HE 
MADE IT CLEAR THAT BRITAIN WILL NOT FOLLOW AN 
"EMPTY AIR POLICY." IT WILL NEGOTIATE WITH THE 
COMMUNITY IN GOOD FAITH AND TRY TO ACHIEVE ITS 
OBJECTIVES WITHIN THE FRAMEWORK OF THE COMMUNITY 
INSTITUTIONS AS WELL AS THROUGH BILATERAL TALKS 
WITH THE MEMBER STATES. 
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3. THE UK WILL PROCEED "SUBJECT BY SUBJECT.” THE 
FIRST SUBJECT TO BE DEALT WITH IS AGRICULTURE. 

BECAUSE OF THE DECISIONS THAT HAVE TO BE MADE AT THE 
MARCH 21-22 COUNCIL. THE UK'S APPROACH AT THIS 
MEETING WILL BE TO ENSURE THAT NO DECISIONS ARE TAKEN 
WHICH WOULD RESULT IN HIGHER PRICES FOR THE BRITISH 
HOUSEWIFE. THE UK WILL TAKE UP OTHER SUBJECTS IN DUE 
COURSE , SUCH AS THE COMMUNITY'S TRADE RELATIONS 
WITH COMMONWEALTH SUPPLIERS. IF THE UK FINDS THAT IT 
IS IMPOSSIBLE TO ACHIEVE ITS OBJECTIVES BY WORKING 
WITHIN THE TERMS OF THE EXISTING TREATIES, THE 
GOVERNMENT WILL CONSIDER WHETHER THE TREATIES WILL 
HAVE TO BE AMENDED. SOHM 
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